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CONFIDENTIAL STATE 229107 

FROM OPIC 

E.O. 11652: GDS 

TAGS: EINV, IS 

SUBJECT: RESTRICTIONS ON FUTURE OPERATIONS OF OPIC PROGRAMS 

1 . SEPTEL WILL CONVEY NEW POLICY GUIDELINES ADOPTED BY 
OPIC BOARD OF DIRECTORS. 

2. EMBASSY SHOULD PROMPTLY ADVISE GOI THAT FULL EXEMPTION 
OF ISRAEL FROM RESTRICTIONS ON OPIC PROGRAMS ANNOUNCED IN 
SEPTEL WAS FOUND TO BE UNWISE AND UNNECESSARY IN LIGHT OF 
FACT THAT THE GUIDELINES. INCLUDING THE ALLOWANCE FOR 
PROJECTS IN COUNTRIES WITH PER CAPITA GNP OF ONE THOUSAND 
DOLS.WILL PERMIT OPIC TO CONTINUE ENCOURAGING AND SUPPORTING 
SIGNIFICANTLY DEVELOPMENTAL U.S. PRIVATE INVESTMENT IN 
ISRAEL. IN CONSIDERING PROPOSALS FOR U.S. INVESTMENT, OPIC 
WILL HAVE IN MIND USG FIRM SUPPORT FOR ISRAEL'S ECONOMIC 
VIABILITY AS PART OF THE SPECIAL RELATIONSHIP BETWEEN OUR 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 229107 

TWO COUNTRIES. OPIC INTENDS TO INTERPRET NEW GUIDELINES 
IN MANNER WHICH TAKES FULL ACCOUNT OF THESE SPECIAL CON- 
SIDERATIONS. GIVEN SUITABLE PROJECTS, THERE SHOULD BE 
LIMITED IMPACT ON PROGRAMS FOR ISRAEL. SIMILAR ASSURANCES 
BEING GIVEN TO ISRAELI EMBASSY AND NEW YORK ECONOMIC 
MISSION. 
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3. IF NECESSARY AND APPROPRIATE, YOU MAY NOTE THAT IN PAST 
TWO YEARS OPIC INSURED ONLY 7 PROJECTS INVOLVING ABOUT U.S. 

DOLS 16 MILLION OF INVESTMENT AND FOUND NO DEMAND FOR OPIC 
LOANS (LATTER DUE TO LOW-INTEREST ALTERNATIVE FINANCING 
PROVIDED BY GOI IN ISRAEL). VANCE 


CONFIDENTIAL 


NNN 
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